Land Trust of Darien, Inc.

Financial Statements

June 30, 2017

DARIEN
i

e
N

LAND TRUST



Land Trust of Darien, Inc.

Report of Independent Auditor
Statements of Financial Position
Statements of Activities
Statements of Cash Flows
Statements of Functional Expenses

Notes to Financial Statements

Table of Contents

Page



Knight « Rolleri ¢ Sheppard, CPAS, LLP
Michael J. Knight, CPA, CVA, CFE,ABV
John M. Rolleri, CPA, CFE

Ryan C. Sheppard, CPA, CFF

KNIGHT # ROLLERI + SHEPPARD
CPAS. LLP

REPORT OF INDEPENDENT AUDITOR

To the Board of Trustees of the
Land Trust of Darien, Inc.

We have audited the accompanying financial statements of Land Trust of Darien, Inc. (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2017 and 2016, and the
related statements of activities, cash flows and functional expenses for the years then ended, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

499 . . . .



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Land Trust of Darien, Inc. as of June 30, 2017 and 2016, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted in the

United States of America.

Rinight Roller: Skeppard GPAS, LLD

Knight Rolleri Sheppard CPAS, LLP
Fairfield, Connecticut
August 22, 2017



€

*SJUMINEIS [BIOURBUY] 0) 30U pu Joppne juspuddopui Jo J10daa 325

PSE6TL'ST  $  BLLEOEST  $ 9LS'STH'E § L9L°9€TIE  $  vhL6ILLT $ £20°L1G°E $ S)asSE Jou pue SANI[IGeN] [B10],
TIY'TES ST ETI°LPIST 667°68€°€ 6€6°LT0° 1€ TIvT6S LT LTS SEV'E S}osse J9U [2J0],
E11°L60°LT ETILYIST 000°056°T 1L0°0TL 6T TIY'T6S LT 659°LT1T SJUSTISSED UONBAIISUOD pUE pUBT]
66Z°SEP 1 - 66T°SEY' 898°L0E°T - 898°L0OE"T UONEZIUeSIO 1Y) JO SANIAIOE UOISSI [£15U0F Jog
1SJOSSE JAN
Tr6'961 §99°951 LLT'OF 878°80C TEE'LTI 961°18 SOHIIqQEL Tj0],
TEEETI TEE'ETT - 666°€6 666°€6 - SSIMIqR] ULa)-8UO] [eI0],
TeLETl [Axgxal - 666°€6 666°€6 - sjqeded uonismboe JusUIESES UONEAISSUOD PUE PUE]
sopInqey] wad)-Juoy
019°€L £EL°EE LLTOV 628 V11 £EE°CE 961°18 SenIIqer] jus1mo [B10],
T8s'LE - TSS'LE 96¥°18 - 96v°18 SSNIIqe!] panIose By
gce'ee €EEEE - €EEEE £EEEE - s]qefed uonismboe JUSWASES UONEAISSUOD PUE pue]
STLC $ - $ STLT ¢ - $ - $ - $ s1qeded syunosoy
:SAPINIqRI] JudLIN))
1$)3SSE Jau pue sonIiqery
VSE6TL'ST  $  BLLEOE'ST  § 9LS'STH'E $ L9L9ETIE  §  vhL6ILLT § £20°L1S"E $ Sjasse [el0L
SPY'0TT'LT SY0LT'ST 0000561 0L0°p18°6T 11¥°989°LT 6S9°LTIT §}98SE JUSLINOUOU JB30],
€11°L60°LT ETI°LYIST 000°056°1 1L0°0TL 6T TIV'T65°LT 659°LT1°T SIUSUISSED UONBAISSUOD pUR pUB]
TEEETT TEEETT - 666°€6 666°€6 - 13U ‘3413 0) sastoId
1$J3SSE JUILINIUON]
6068051 CEEEE 9LSSLY'T L69TTH'T £LE°EE ¥IE°68E°T §J0SSB JUSLIND [BJ0],
0zL1 - 0ZL1 L69T - L69°T SIOSSE JUSLIND Jo1f)0 pue predsig
00€°€20°1 - 00€°€Z0°T TTLTOT - TTYLTOT SJUSUNSIAUT
€EE°EE EEE°EE - £80°€ €EEEE 0SL1 15U “0A13 0 sosTIOI]
955°05Y $§ - $ 955°0SY $  sep'gse § - $ S6V°8SE $ sjuoreambo pue gse)
15)assB JuRLIND)
RSV
[ LA PARLYsIY PaRLYsIU [L2TA B PRSP PAPLY SN
ApmaugmLdg ApusuBuLdg
9107 ‘o€ dunp L10Z ‘o€ oump
910T Pu® LJ(7 ‘0€ 2ung

uonisod [EDULULY JO SHUIUWN)BIG
U] ‘UdLIE(] JO ISNIL pue



1 4
*SJUSWINBYS [RIDUBKES 0} $9}0U PUE Jo)Ipne Juapuadapuy Jo yrodal 395

TIV'TESRT § EII°LPI'ST § - $ 66Z°S3E'E § 6£6°LTOIE § TIVT6S'LT § E $ LTS'SEV'E  § 1834 JO PUD JE $3SSE JON
LET 6£8°0T r88°S8H T ISty TOR‘8YEE TIVTES'8T EITLYI'ST - 667°58¢°E I8a£ Jo Jurmuidaq e 5)asse JoN
SLT €691 67T199°1 (15¥t) L6V'9€E LTS S6¥T 66T STP T - 8TT'0S SJ3SSE JOU Ul dFuRY)
158°v61 - - 15861 65T°€61 - - 65T°€61 sosuadxa [ej0],
66871 - - 66871 956°S1 - - 966°c1 uswidofeasp pue Suisie pun,g
$80°61 - - #80°61 8T°IT - - 78T°1T [es2ua3 pue JuswdFeuUR)Y
898°091 - - 898091 120°951 - - 120°951 so01a19s wesod jsny pue
:sasuadxy
971°888°1 6271991 (1s¥') 8rE1€T 98.°889°C 66T°SHPT - L8YEVT Hoddns Joyo
pue suied ‘sonusaal [Bjo].
- - (I1s+p) I1S¥y - - - - dourusjureW pue] Jof juswudinby
- - - - - 000°00S (000°008) - §}500 uomIsmboe puey
‘UOTIDLNSII WO PISEI[a1 SI3SSE 10N
0€6'9C - . 0€6°9T 00Vt - - 00¥°St SWOOUI JOYI0 PUB SJUBAD [eIoadg
9LS* VT - - 9LSVT 080°C - (0601) OLY'TT sured pozi[eaun pue
_MVUNm—mu.u Mﬁw@ﬂﬁuﬁm .OEODﬂw uﬁvgmgwﬁm
09601 - - 09601 8¥F01 - - 8¥F°01 SjueI3 pue suOHNqLIUO))
62T 1991 62T 1991 - - 06€01S - 06£°01S - SJUDUISSES UOHBAISSUOD pUR
uomsinboe puef 10J pasdLysar suonRUO(]
- - - - 662°S6°1 66T°SP6°1 - - SIS pue]
|£51728:15 S S $ - $ IEV'8SL  §  69I°6L1  § - $ - $  691'sLl  § drysaioquapy
:310ddns
J3Y)0 pue Sures ‘SonudAdY
el0y, P3)3LNSIY PAaRLYSIY PA)ILIISIIUN) w01 PIPLISIY PIJILISY pajoLnsaaug
Apmueuog Aqueiodua Apusuemiidg Aaeiodwo g,
9107 ‘0¢ dung LT0T ‘0 dunp

9107 PuE LTOT ‘0¢ JURL PIpuy SiedX 3Y) 10§
SAIAIDY JO SHUIWIIE}S
U] ‘UsLIB(] JO ISNIJ, pus|



Land Trust of Darien, Inc.
Statements of Cash Flows
For the Years Ended June 30, 2017 and 2016

2017 2016
Cash flows from operating activities:
Change in net assets $ 2,495,527 $ 1,693,275
Adjustments to reconcile change in net assets

to cash provided by (used) operating activities:

(Increase) decrease promises to give 27,583 (156,665)
Decrease in prepaid and other current assets 23 7,570
Decrease in restricted cash - 14,091
Increase (decrease) in accounts payable (2,725) 1,623
Increase (decrease) in land conservation easement payable (29,333) 156,665
Increase in other accrued liabilities 43,944 5,353
Realized and unrealized (gains) losses on investments 26,063 (6,730)
Land gift (1,945,299) -
Contributions restricted for land and conservation easement acquisition (510,390) (1,661,229)

Total adjustments (2,390,134) (1,639,322)
Net cash provided by operating activities 105,393 53,953
Cash flows from investing activities:
Land and conservation easement acquisition (677,659) (1,661,229)
Gross proceeds from sale of donated stock 500,009 758,608
Cost basis of donated stock sold (510,390) (756,667)
Purchase of investments (9,414) (8,740)
Net cash used by investing activities (697,454) (1,668,028)
Cash flows from financing activities:
Proceeds of restricted gifts used for land and conservation easement acquisition 500,000 1,661,229
Net cash provided by investing activities 500,000 1,661,229
Net increase (decrease) in cash and cash equivalents (92,061) 47,154
Cash and cash equivalents, July 1 450,556 403,402
Cash and cash equivalents, June 30 $ 358495 $ 450,556
Noncash Information:
Donated land gifts $ 1,945,299 $ -

See report of independent auditor and notes to financial statements.
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Land Trust of Darien, Inc.
Notes to Financial Statements
June 30, 2017
(See Report of Independent Auditor)

NOTE 1 - ORGANIZATION

The Land Trust of Darien, Inc., (the “Land Trust™), is a non-stock corporation located in Darien, Connecticut,
founded in 1960. The Land Trust permanently preserves and restores open space, providing the community
with environmentally rich habitats, scenic vistas, opportunities for educational experiences and the quiet
enjoyment of nature. Preservation of open space benefits the community by adding to quality of life values for
the residents of the Town of Darien, while preserving precious natural habitats and the rural character of the

town for future generations.

The Land Trust owns or has conservation easements over approximately 200 acres in Darien. These comprise
diverse natural habitats such as inland wetlands, tidal salt marshes, meadow habitats and upland forests. Some
of the more significant Land Trust properties include: meadow properties at Mather Meadows, Waterbury
Field, Tokeneke Trail, Nearwater Lane and Molly Lane; coastal properties surrounding Holly Pond, Scott’s
Cove and the Goodwives River; nature preserves at Olson Woods, Tokeneke Trail and Dunlap Woods; and
inland wetlands at Valley Forge and along the Five Mile River.

In recent years the Land Trust has developed educational programs in conjunction with the Darien Nature
Center utilizing certain Land Trust open spaces. These programs include field trips that are science-curriculum
based and give school children valuable learning experiences. These programs are designed to encourage
young people to develop an appreciation and understanding of the natural habitats of Darien and hopefully
become future stewards of these and other preserved lands.

The Land Trust amended the Articles of Incorporation in September, 2016 to reflect the acquisition of a parcel
of land in Norwalk. This property was part of the original Mather Homestead and is adjacent to the Mather
Meadows that the Darien Land Trust currently owns. The Articles of Incorporation were amended to enable the
preservation and conservation of this important parcel of land.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Statement Presentation

The Land Trust prepares its financial statements using guidelines established under Statement on Financial
Accounting Standard Codification 958. This standard requires that a non-profit organization provide
information regarding the net assets of the organization based on the existence or absence of donor-imposed
restrictions. The types of restrictions are described as follows:

Permanently restricted net assets - The part of the net assets of a not-for-profit organization resulting
from contributions and other inflows of assets whose use by the organization is limited by donor-
imposed stipulations that neither expire by passage of time nor can be fulfilled or otherwise removed

by actions of the organization.




Land Trust of Darien, Inc.
Notes to Financial Statements
June 30, 2017
(See Report of Independent Auditor)

Temporarily restricted net assets - The part of net assets of a not-for-profit organization resulting from
contributions and other inflows of assets whose use by the organization is limited by donor-imposed
stipulations that either expire by passage of time or can be fulfilled and removed by actions of the

organization pursuant to those stipulations.

Unrestricted net assets- Unrestricted net assets are resources available to support operations. The only
limits on the use of unrestricted net assets are the broad limits resulting from the nature of the
organization, the environment in which it operates, the purposes specified in its corporate documents
and application for tax-exempt status.

Contributions and Land Gifts

The Land Trust reports gifts of cash and other assets as restricted if they are received with donor stipulations
that limit the use of the donated assets. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to either
unrestricted or permanently restricted net assets and reported in the statement of activities as net assets released
from restrictions. When the Land Trust meets donor imposed restrictions on all or a portion of the restricted
gift within the same reporting period, the contribution is recorded as unrestricted support.

The Land Trust records land at cost or fair value at the date of acquisition if received by gift. Conservation
easements are recorded at cost. No value is assigned to conservation easements that are donated to the Land
Trust. All gifts of land and land interests meeting restricted criteria as set forth above are recorded as
permanently restricted assets, unless specifically excluded by the donor.

Conservation easements are comprised of listed rights and/or restriction over the owned property that are
conveyed by a property owner to the Land Trust, almost always in perpetuity, in order to protect the owned
property as a significant natural area, as defined by federal regulations.

Promises to Give

Promises to give are stated at cost net of an allowance for doubtful accounts and valuation discount. The Land
Trust estimates the allowance based on its historical experience of the relationship between actual bad debts
and receivables. No allowance for uncollectable accounts is required as management believes all promises are
fully collectible and there is no history of uncollectible promises that warrant a reserve. Promises to give
expected to be received over multiple years are discounted at the Land Trust savings rate which is assumed to

be 3%.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reported period. These assumptions include estimates of land valuations,
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Land Trust of Darien, Inc.
Notes to Financial Statements
June 30, 2017
(See Report of Independent Auditor)

depreciable lives of long-lived assets, and allocation of functional expenses to name a few. Actual results could
differ from those estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Land Trust considers all highly liquid debt instruments
purchased with maturity of three months or less to be cash equivalents. The Land Trust may at times maintain
a portion of its cash in bank accounts in excess of FDIC insured amounts. Accounts are guaranteed by the
FDIC up to $250,000. As of June 30, 2017, the Land Trust had no uninsured cash balances. The Land Trust
has not experienced any losses in such accounts and believes it is not exposed to any significant risk in
maintaining accounts with these financial institutions.

Fair Value of Financial Instruments

The Land Trust uses Statement of Financial Accounting Standards Codification 820, Fair Value Measurements of
investments. This standard establishes a fair value hierarchy that prioritizes inputs to valuation techniques used
to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3
measurements). The three levels of the fair value hierarchy are described below:

Level I Inputs
Unadjusted quoted prices in active markets that are accessible at the measurement date for identical,

unrestricted instruments;

Level 2 Inputs
Quoted prices for similar instruments in active markets or quoted prices for similar instruments in

markets that are not active whose inputs are observable, either directly or indirectly:

Level 3 Inputs
Prices or valuations that require inputs that are both significant to the fair value and unobservable.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such
cases, an investment's level within the fair value hierarchy is based on the lowest level of input that is significant to the
fair value measurement. The input or methodology used for valuation of securities is not necessarily an indication
of the risk associated with investing in those securities.

The Land Trust has no financial instruments that are valued at level 2 or 3 inputs.



Land Trust of Darien, Inc.
Notes to Financial Statements
June 30, 2017
(See Report of Independent Auditor)

Office Equipment and Other Depreciable Assets

Office equipment and other depreciable assets are stated at cost or, in the case of contributed assets, at their fair
market value at the date of receipt as determined by the Land Trust. Depreciation is provided on the straight-
line method for both financial and tax reporting purposes over the estimated useful lives of the related assets of

three to seven years.

Tax Exempt Status

The Land Trust is a not-for-profit corporation and has been recognized as exempt from federal income taxes
under Section 501(c)(3) of the Internal Revenue Code (IRC) and accordingly does not record a provision for income
taxes on its related earnings.

Annual informational tax returns filed for periods ending June 30, 2015 and subsequent remain subject to
examination by applicable taxing authorities.

Functional Expenses

Functional expenses have been allocated between program and supporting services based primarily upon an
analysis of personnel and their function and responsibility within the Land Trust. Certain costs are directly

attributable to a single functional expense.

Risk Concentration

The Land Trust receives the majority of its support from individuals and other organizations located within
Darien, Connecticut and surrounding communities.

NOTE 3 — LAND AND GIFT RESTRICTED FOR LAND ACQUISITION

During 2017 The Land Trust received a gift of $510,390 restricted for the purchase of land. The land was
purchased and the asset resides in the permanently restricted fund. In addition, the Land Trust received two
land gifts valued at $1,945,299, which have been recorded in the permanently restricted fund.

For the year ended June 30, 2016 the Land Trust received $1,661,229 from several donors to fund the
acquisition of a conservation easement. The easement is recorded at cost in the statement of financial position
under land and conservation easements. The appraised value of the easement exceeded the cost. The easement

was purchased from a related party. See Note 6.
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Land Trust of Darien, Inc.
Notes to Financial Statements
June 30, 2017
(See Report of Independent Auditor)

NOTE 4 — PROMISES TO GIVE

Asof June 30,2017 and 2016, contributors to the Land Trust have unconditionally promised to give $135,332
and $166,665, respectively. Long-term promises have been discounted at 3%. The promised contributions are
due as follows:

2017 2016

Within one year $ 35,083 $ 33,333
One to five years 99,999 133,332
More than five years - -

Subtotal 135,082 166,665
Less: present value component (6,000) (10,000)
Less: allowance for doubtful accounts - -
Promises to give, net $ 129,082 $ 156,665

NOTE 5 — INVESTMENTS

The Land Trust carries its investments at fair value using valuations from publicly quoted sources for
investment securities or level 1 observable inputs as defined under Statement on Financial Accounting
Codification 820. As of June 30, 2017 and 2016 the Land Trust held the following investments:

2017 2016
Fair Fair
Mutual Funds Value Cost Value Cost
Closed end fixed income funds $ 472,210 $ 470,159 $ 475,708 $ 470,159
Fixed income 555,212 550,555 547,592 541,140

$ 1,027,422 $ 1,020,714 $ 1,023,300 $ 1,011,299

NOTE 6 —RELATED PARTY TRANSACTION

In 2016 the Land Trust acquired a conservation easement from the president of the Land Trust for $1,661,229.
The conservation easement was valued by an independent appraiser in excess of the acquisition cost. (See Note
3) The president of the Land Trust recused himself from all discussions regarding the acquisition of the
conservation easement.
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Land Trust of Darien, Inc.
Notes to Financial Statements
June 30, 2017
(See Report of Independent Auditor)

NOTE 7 - DONATED SERVICES

As defined under Financial Accounting Standard Codification 958 donated services are recognized as
contributions if the services create or enhance non-financial assets or require specialized skills, are performed
by individuals with those skills, and would be otherwise purchased by the Land Trust. No amounts have been
recognized in the statement of activities because the criteria for recognition under Financial Accounting
Standard Codification 958 have not been satisfied.

The Land Trust receives a significant amount of donated services from unpaid volunteers who assist in its day-
to-day operations. The Land Trust estimates that it receives in excess of 1,250 volunteer hours on an annual
basis, It should be noted that the Land Trust would not be able to operate without the generous support from
volunteers.

NOTE 8 _LEASE COMMITMENT

The Land Trust leases its office space under non-cancellable lease arrangement. Lease expense for the years
ended June 30, 2017 and 2016 was $7,200 and $7,200, respectively. The Land Trust lease expires on
September 1, 2019. Lease commitments are as follows:

Year ended June 30,

2018 § 7,200

2019 7,200

2020 1,200

2021 -

2022 -

Thereafter -

$ 15,600

NOTE 9 — SUBSEQUENT EVENTS

In accordance with FASB Accounting Standards Codification 855, Subsequent Events, the Land Trust has
evaluated subsequent events to the Statement of Financial Position date of June 30, 2017 through August 22,
2017, which is the date the financial statements were available to be issued. Management has determined that
there are no subsequent events that require disclosure.
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